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SUBJECT: GENERATOR PROBLEM 

REF: NEW DELHI 15815 

1. DEPARTMENT WROTE HYDE DECEMBER 2; SUBSTANCE OF LETTER 
ALONG LINES SUGGESTED PARA 1 OF REFTEL AND STATE 258509. 

2. INDIAN EMBASSY ECONOMIC MINISTER RAMAKRISHNA HAS DIS 
CUSSED SITUATION BOTH WITH HYDE AND DEPARTMENT. 
RAMAKRISHNA SUPPORTING RELEASE OF AIR FREIGHT PORTION OF 
FUNDS AND IS IN TOUCH WITH BAIJAL OF GOI FINANCE MINISTRY. 

HE IS REPORTEDLY HOPEFUL AIR FREIGHT QUESTION CAN BE 
RESOLVED SHORTLY. 

3. WE HAVE RECEIVED FURTHER LETTER DATED DECEMBER 6 FROM 
CONGRESSMAN POAGE IN RESPONSE EARLIER EXCHANGE ON WHETHER 
INDIANS HAD LIVED UP TO RUPEE AGREEMENT. THIS LETTER 

(TEXT SEPTEL) INQUIRES SPECIFICALLY ABOUT THE REFUSAL OF 
THE GOI TO PERMIT HYDE AND SMITH TO USE THE RUPEES RE- 
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RECEIVED IN PAYMENT FOR GENERATORS DELIVERED TO THE EMBASSY. 
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4. WE INTEND TO SEND INTERIM RESPONSE DEALING ONLY WITH 
RUPEE AGREEMENT AND TO REPLY ABOUT GENERATOR PROBLEM IN 
SEPARATE LETTER. 

5. IN THIS WOULD LIKE PROVIDE POAGE WITH DETAILS OF 
AGREEMENT WE HAD WITH GOI ABOUT GENERATORS AND CHRONOLOGY 
OF EVENTS RELATING TO SUBSEQUENT PROBLEMS. WE THINK 

THIS RENDITION SHOULD BE AS FULL AND OBJECTIVE AS 
POSSIBLE, AVOIDING ANY JUDGMENT ON WHERE BLAME LIES FOR 
CURRENT SNAFU. IN PREPARING THIS WE NEED YOUR ASSISTANCE 
SINCE ONLY EMBASSY HAS BEEN DIRECTLY INVOLVED ON CON- 
TINUOUS BASIS. WOULD THEREFORE APPRECIATE YOUR PREPAR 
ING DRAFT OF LETTER RESPONDING TO GENERATOR ISSUE AND 
CABLING THIS TO US. INGERSOLL 
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